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Unyt wppowwnnipyniip ukpjuyugind £ 2009p. dughu-unjidpip wdhutbph
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opowtiuljibpmid niunidiwuhpyby ki hkwnbgw) hwupgkpp «Deno Gold Mining»
pujipmipyut Eynnghwluwt & unghwjulwut  wwunwupwbwnynipjut
punupuwljuwinipniup, opktunpnipjudp vwhdwidws b wuydwbwgpbpnid
wyJws wwpunwynpnipnibiiph juwnwpnudp, puybpnipjuit gnpénibbtnipjut
Jbipwhuljnmmpnip, hwuwpwluwjunipyutt dwubwlgnipmniip  npnonidubkph
punpmitdwt wwwppbp  gnpépupwgitpht: Unthuinphugh  hppujubwgdt; k
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Fund-h wowljgnipjudp:
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2002p. unjuptphtt «Deno Gold Mining» puljkpnipjniup 3 dhjhnt nnjjupny
ubthwlwbtwugptg Ywwwbh (Eptwhwpunwgnighs Yndphtwwnp B Yupkg
Juuwwth wynudh puquudtnunuhtt Bt Cwhnidjuth nuljnt puqudbnwunuht
hwipwJuwyptph  swhwgnpédwtt  Ynbghuhntt  wwydwbwgpbpp:  2008p.
pultpnipniup hwipwhwikg 259 902 wnintttw hwupwiynip b wpnwnpkg 11 606
nnitiw Ynughinnpun:

«Deno Gold Mining Company»-u qpuugws L Zwjuwunwinid bt dklu L
dhttwbvwljutt onpwih wjtt oqnulukphg, nph by dwntnd Lu pphnwbwlui
dhpohtywt Ynqhubtph odponpuyhtt gnuinid qpuigqus «Vatrines puljpnipniup
(bpwtt £ wuwunluunid «Deno Gold Mining»-h pwdubwnndutph 100%-p) b
Uhpwqqujhtt «Dundee Precious Metals» puljipnipiniup, npt pp hkpphtt «Vatrin»
puytpnipjut pudutinnndutph 95%-h ubkthwjuwtwntpl k:

«Deno Gold  Mining»-p  Zuwjwuwnwbh  punup Atwynpnn
Ainttwpynipjnitinbphg ki k' Culbpnipjut gopéniubmipmitip ks
wqpbgnmipnit £ popunmd Ywwwbh B bpwt hwpwlhg hwdwjupubph nne
Lupwlurnigusph Jpu wuydwiu]npling nwpuswopewlth unghupuljui b

Eyninghwjutt yhdwljp ((nruwmtjup 1):

bPusywbu hwywnuh L hwipwppynmbwpbpmpmniip hwdwpymd  k
Zujuunnuth mutnbuwljut qupgqugiu gjjuwynp wnwetwhbppenipniup: pw
htwn Jdbkywntn wbkwnp E hwodh wntbl] wjt hwbiqudwpp, np dowljdus sk wyy
ptwqujureh  hujigwwpgp, s ppowlw  dhgwjuyphtt hwugynn  Juwuh
hwdwpdtp quwhwwnnd, ptph E opkuunpuljmbt nwownp, pny) £ ywhnwljub
Jhpwhulnnmpynip:  Puguljuymd ki dwpgmt ubthwlui hnnh b wyy



hpwynipubph wwonwywinipjut dkjpwthquubpp, tpp wyn hpwyniuptbpp
pwuynid Bt hwipwpynibwpbpuju puytpnipyniuutph owhbtph htw:

Ldwt wquydwubbpnd wdbku hts juppdws E puykpnipjut puph Judphg,

npp guiljugwd wwhh Jwpnn b punupbgub] hp gnpénitbmipmniup b npw
hwdwnp sipk) ny Uh quunwupwbwnympnty, wn pynud” pphttwbuwljut:

Tw ghnwlgnid Bt hbug hpkup® puybpnipnibbtpp: Ujuwybu, 2009p.
unjidpbiph 24-htt" Lnugnunud, Yhpuljupnigdut bt qupqugdut bypnywuljub
putjh (EBRD) wpliwwnwbpwihtt hwinhywt dwdwbwl], «Dundee Precious
Metals» puljtpnipjutt juynit qupqugdut phywpunudbunh thnjpbwjuwquh
Unphwtt  Gnpupntp jununnjuikg. «Gwwywinid «Deno Gold Mining»
puytpnipyut wdkbwdts dkpppipnidt wyt £, np pulEpnipmitt wopwmwnnid E:
Bpt Akntwplnipniup jubquh, wyuw Ywywinud unghwjuljut Jhdwljp swup

yhiupo:

‘Uoktp, np qupqugus tphpubpnud, wyn pynud b Ywbwnuwynid, npunbn
guniynid E «Dundee Precious Metals»-p, qnpénid Eu juhuw opkupubp, npntp
npnonid - B puljipniput | gquunwujwbwnynipmniupt pwtnuubph,
wnywdpwpubph L wwwpbbph  Jhdwhh  JEpupbppog,  pllkpnipub
gnponitubnipinitt wjwpunbinig hbnn nwutyul wuphtiph hwdwp: bPull hus
Jybpwpbpmud £ pulbEpnipjutt hwdwp  hbwwppppnipinit ukpljuyuging
wnwpwsputph puwlhstubpht, wyw tpwip vnwind kb puquuhwqupuiing
thnjuhwunmgnidubp®  dhuyt  puybpnipju gnpénitubnipjuti hpkug

hwdwdwjunipiniup wnwnt hwdwn:

Oppwin®] t  «Deno Gold Mining» pulkpmpmip  Junwpnid
opkunpnipjudp  uwhdwbdJws B wwydwbwgpbpnd  pdwsd  hp
wupnunpuipniibbpp, wunpw un b ipk] Bynpnghwlub b unghwjulub
yuwunwujuwbwwnynipntl, hlsuyb u k Juunwpynid npultpnipjut



qnpénibkmpjut  Yhpwhulnnnipimip, hbswku  E hwuwpwluyinpmnip
ubpqpuyynid  npnonudubph  pugmitdwt wwppbp  gnpépupwugubpnid
hwupgunpnudubptt. wpdlyp B wtt hwuwpwlwlwik  dntthwnnphtgh
opowtwljubipnid, npp 2009p. dwyjhu-unjbdpbip wdhutbphtt whglugytg «CEE
BankWatch» dhowqquyhli, «ElnLnip» nbkpkjundulub, nknh «Ejnnghuljub
wijunuigmput wywhnydwt bt dnpnyppujupmipyut qupgugdwi» b
«luntunniw» ZU-uknph ynnuhg:

Unthwnnphtigh wpynibipubptt wdithnthybghtt unjtdpiph 4-htt® Quwwth
Onphniu JEtwnpnunid nknh nitukguws Ynp ubnuih phpwugpnid: Lubwpldwip
dwutimljgbightt  «Elynlnip» wbnpbjunduljut 249-u, wnbknh «Eynnghuljut
wijunubgmputt wywhnydwt bt dnpnyppujupmiputt qupgugdwi» b
«untunnuyyp»  2U-tubkpp,  wy] hwuwwpwluut | juquulbpuynipniuby,
thnpdwgbnubp’  Zwjwunwih Jwbwsubph Jdhniputt twpwquh  Zwlnp
Uwtwuwpyutip, dhpwqquyhtt spugptph thnpdwgbn, 22 ptuyuwhywinipjut
twppwpupnipjut gpgwjw Uhgwywjph  Jpw  wqplgnipjut  Unthinnphugh
yEtwnpnuh tkplhuwjugnighs Ukjpwit Uhtwujwtp, Umnithph dwpqubunwpuih,
htsybtu twbkt «Deno Gold Mining» puljipnipjut gnpoénitubknipjut wqnkgnipjut
wnwl hwjnigws hwdwyuputiph nEjuwjupubpp:

Cuytpnipiniup hpwdwunytg dwutiwulygty puttmpyuwiip’
wuwwndwnwpwikiny, np wkwup £ dhpngunnidhg ukl wdhu wnwy unnwugws jhubkp
hpwytpp G putwpyytihp hwupgtpp: Lutwpldwip duutwlgkg puybpnipjut

ynnuhg ninuplyus nhunnprp:
Juuwuh JEunpnuiujut hwipwduwyph Ynugkuhwihg hpwdwnpydbtp

«Deno  Gold Mining» pulbkpnipniip  hpwdwpdk; L Yuwywbh
Ghunpntwlwt hwipwduwyph Ynughuhwjhg' wwndwpwpwibing, np wndjuy
hwipwJuph swhwgnpénudp nbnbuwwybu wiswhnipwpkp k' Uoklup, np

«Dundee Precious Metals» puljipnipjutt www.dundeeprecious.com Juypnid upyjwd
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L, np 22 Juowdupnipjuip Ynughuhwt Jbpugupddt) £ 2009p. dwpuhb:
Uhbitunytt dwdwbwl, wyn hwpgh JEpwpbpuw; hwuwpuwlwlwbt junwdubpp
Quuwinid nknh Gu niukgh) own wydbjh nip’ ubkyunbdpiph 28-ht, Ywwywuh
Ophniu Yklwnpnund ke hnljpunbdpkph 9-htt Ywwywbh punupuybnwpuind:
Untubpugdwt  twpiwughép  wwwnpwuwndk] b «LEinbwdbnwnipghuljub
htunnhwnniwn» @LC-h Ynnuhg:

Culytpnipyjut npudwunpud nbknkjunynipjut hwdwdwj’
Ghunpnbwlwt hwipp swhwgnpdynid £ thwl Enubtwlny: Cwhwgnpsdw
wpuntwghpb puEpnipjuwin mpyk) £ 2006p-ht: Uhtske 2007p-p pulbpnipmniut
hpwlwtwgpt) E  hwiph Jhpwljwiquiwt  woluwwnwbpubp:  Zwuph
owhwqgnpénidp uljuyty £ 2007p-ht G pwpnitwljdt] dhtske 2008p-h ognuwnun:
Ujn pbpwgpnid  hwiphg wpynibwhwidl) £ 79 342 hwbpwpuwp:

Lhpjuyugunid Bup Ukunpntwluwb hwiph thwldwb pbtdwh onipg
dwjwdwd putwytép:

Zujuuwnwith dwpunupughunulju hwdwjuupwih Quuywth
dwutwgninh puuwpinu, Ywwwth (Epbwhwpunwgnighs Yndphtwnh twjuljht
wnbonpkt  Ujpkipn  Uwnbthwiywbp  hwiph twljdwi  juyulgnipjudp
wihwiquinmpnit hwyntkg:  Upw junupbpny, Gpp hwbph wwowpbpp
uyunynid tu, wmyuw hwtpp Jupkjh £ ogqrnuugnpst] Cwhnidjuth hwupwduyph
htwnn hwdwwnkn: 6 wyny nbypnid Yndphttwnp jupownh gwhnypny: «knip
yntutipjugtnud Ep hwtpp: tdJup E yunlbpugut), np dnnwlju 10-15 mupju
pupugpmid Jhwynugh nptik dblp, nd dtnp Ypkph hwbpp v ukpppnidubp
Jyuwnwph, twpuyuwnpuunwlut  wwnwiputp Jhpulwtwguh:
Udtuwphsp 5 mwuph £ wwhwbeynid, dhskr hwupwiyniph wnweohtt tnntiiwt
Junnwbtwt: Ujn hwupp Jupnn £ wojuwnt] dhwjt gnpénn dkntwpynmipiut
tukppn: bull tpk dtnbwplynipiniup, npp mhpuwbund E wjiyhuh hwupniun
hwipwduyph, husywhuhtt Cwhnidjuth hwtipwyduwypt £, hpwdwpynud £ tputihg,



wyw Jupsnid Bd, np Ghkunpntwlwb hwiph Junu opp swwn htnnt by,-
hwjnwpuptg Uwnbthwiywiup® tbnd, np nsy np sh Jupnn wyny hwipp
owhnipwpkp nupduk]” wpwdugywsd wy hwupwduwptnhg:

«Deno Gold Mining» puljtkpnipjutt wpunntwghp £ npudwunpyty ny dhuyge
Ghunpntwlwt hwiph, wy twkt Cwhnudjuth B Ehownhuh hwtpwuwyptph
swhwgnpdldwt  hwdwp: Uwluyt puljbpmipmniuop hpwdwpdtg  dhugt
Ghunpntwlwt  hwipwduyphg: Fpw  hkn  dEjnbkny Yktwnpnuwlub
hwipwJuypp hwtduynd £ whnnipjubp, hull pulEpnipniup supnitwlnid
duw) 5 hw-h Ypw quuynn pnnp ohtnipnittbph ubthwlwbwwnbpp, npntp
Nhwnwlul whowpd gnyph junuunpnd gpuitgdus ki npybu  «Deno Gold
Mining»-h ubthwljutinipjnit:

Ujuntnhg btu by punhp: Zwbpwduypp bupwlw E pwhwgnpddwd,
uwluyt hswb u wyn wknp Yqpunbgih wy phljbpniemiy, bpk wyuuwplng
nno Lupwlwunnigduspt nt wpphjutt unljuwunid kt hwipwduyph twpuljht

ubthwljwtiwnhpnop:

Bnut twbo wy| nhunnnipnibtibp: Fumywhywtnipjut
twhwpwpnipjut  tkplujugnighs  Zwpmipnit Ugknhuywbp kg, np
thwunwpnpbipnid  puguljunid £ wbqugqpuljut pupuntqp, hsybu twbe
pugujuynid Gu ndjujubp wyt dwupt, ph ny £ Jepuhuljint hwbpnud pipwugnn
gnpopupwugubpn:

2z puwywhywiniputt  twhiwpwupnipjutt opuyhtt  nhuniputibph
junwjupdwt gnpbwljwnipjutt hwpwjuwhtt opwjuquiuhtt nupuspught
pudih whtwn Upwd Qphgnpjuip hwpg pwpdpwugptg hwiuphg wpunwhnunn
optiph  uwhdwbwjhtt poyjuunpkih  Ynughuinpughwitph  JEpupbpu;:  vw
niownpnipintt hpwyhptg wytt hmbiqudwuph Yypw, np ULY-1 hwunwwndws k
dvhwjt hwtipbph swhwgnpsdwt phypnid, Ynuubpjugdwt quydwbtbpnud wyy
unpdwbttpp puguljuynud Eu: «Uhowqquyhtt thnpd ju, b wyny itnpdwtkpp wyhwunp
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E wuppbpdbt dhdjuughg: Uhbtinyt dudwtwl twhiwgdnid uyqws E opkph
Untthunnphtiq, puyg  hush” hhn ki hudbdwwndbnt  Guinpubpp,  bpb
ntubpjugdut yuydwttbpnid dhwhquduwy wy) URY whwnp E hth»,- wuwg
e

Epypwpwt tnighly Zndhwuthuywip kg, np hwiupp nknuljuyus k
ubjudhl] gnuinud, B wnwowpltg hwdwpwlh dwplrbpbpuljut swhnidubp
Juunwpk;: Lw twbt hhotigpkg, np wyn nwpwswopewinid nipwtt Jw, npp
pupdp udhgpughntt hwwnlnipjnit nith, & wbbhpwdbon £ bwbe swihly
nunhwghnt $ntip:

Uksé wuhwbquuinipnit jup twbt unghwjwlwt Jhdwljh hwdwp, npp
Jpupputw Ywwywinid hwiph thwlinidhg hbun: vnupp wohmnwnbnbph
ypdundwi dwuht k:

Culjtpnipiniup hwynnwpupkg, np dnwnhp £ ntunidbwuhpl] unghwjuju
htwnbiwbpttpp, bhwdwywunwupwt Jdwubwgbnbubph £ ionpnud W
fununnwtinid £, np  wpyniupubpp Ypubwpldbit  hwuwpwluyunipjut
dwubwlygnipjudp:

Pusybu Jupénd £ mbkinh «Eyninghwuljut wudunwbgnipjut wyuwhnddwi
tL dnpnyppujupnmipjull | qupqugdwib»  29-u,  pulbpniput Jupws
punuwpuwljuwinipniit  wppktt hull Ywwywinwd  Swlip  unghwjwulub
htwnbtiwuputph Lt hwuqgkgunid: Pull hus Jtpwpbkpnid B Yktwnpnbiwlub
hwipwJuyph Yntubpdugdwip, wyw dh owpp hwpgkp Bt wpwowunid hwtiph
whwpynibwybn swhwgnpddw Jepupbpyuy:

Ujniupp hwdwjup

2006-2007pp.  Ypwpuyht  wpuwhnuptph  wpnibpnid  Ujnithp
hwdwjupnid pnitwynpytghtt hnnkpp, vwnljtghtt whwuntubbpp, Epkuwtbph
Unnn ujuwwndbghtt wjtpghl nidbn nbwlghwubkp, Aknpiphg wnldkg dwoln:

NMEnwlub pruwyuhywbwljuwt nbusnipmniut wpdwuquiipkg wyt dudwbwly, Epp



wpunuwlwunpg hpwyghdwljh dwuhtt ufubg junub] dwdnyp: Culjbpnipiniup
wnniquiytg 10 vhjhnt npudny, npp thnjuwigytg yhwnpniek:

Zudwjuph puwlhsutph dh dwup uvnwgwy thnjuhwwnnignid®  7-8
puwnwthputp, npnug hnnuljnnputpp huynygt) Eht ypupujhtt wipnwhnupbph
wnwl: by JEpwpbpnud £ hwdwjuph nne tnupwsépp pwthnttbpny wnununbint,
wnnnonipjulp, wlwubwwywhwlwt  Epdwtbpht hwugwés  Juwup
thnjuhwunnigdwip, wwyw wyny thopthwnnignudutph  dwuhtt  ggniqughtpp
wnbnul sk

2008p." QhLnuunioh wnswdpwph Yuwnnignidhg htwnn, wpuwhnupp
thwljyig: Umljuyt dhtyy opu hwdwjipmd Juwb wnskp, npnup pulbpnipjui
Ynnuhg skt thwlybt): Mnskph Ynnpny hnund £ Unpwpkuhl gbwnp, nph whbph
wdpwgywé b wyn unyt wnskpny ((nruwttljunp 2):

Zudwjuph hnntph thnpdwtdnubpnd, 22 @UU Elynjnquunnudtpught
htwnwgnuumpniuutph JEunpnuh vfjujubph hwdwdwyt, tjunynd £ UBY-h
ghipwquugnid® Cu-h phwypnud® 6 wuqud, Mo-h nhwpnid® 4 wbquu, Ni-h
ntuypnid’ 2,4 whqud, Hg-h phypmd® 30 wiqud, Cd-h phypnid® 10 wuqud:
‘Uokp, np Junuhnidp b utinhlp hwdwpynid b pupdp tinpuhynipinit niitkgnn
nwppbp’ wthwdwwnbnbih wenne Jjubph tnpdwbbph htn ((nruwtljunp 3):

Quwynp puughpt wyt k pk nd B guunuupwbunynipnit jpnud gninh
wnwpwspubnph  wpunundwb  hwdwp: «Deno  Gold Mining» puljkpnipjui
ubkpyuyugnighs ‘Unpuyp Unuyuip unjbdpbiph 4-htt Ywwywtnid wbnh niubgus
Yinp ubnubh pbpwgpnid ubkplyuwbbtph nvpwunpnippiup hpwdhptg hnpnid
Unjhpnkuh pupdp puwbwlnipjut dwuhtt ndjuh ypu: Lpw junupbkpny, puth np
ynUphtwwnh puwthnttbpp Unjhppbt sk wuwpnibwlnud, wyw ukpuyugus
nyjuubpp juulws Bt wnwowgunid:

2 puuyuwhywinipjutt twpwpupmput sppuju vhowjuyph yYpw
wqptignipjutt Unthwninphtigh YEtwnpnuh tbplujwugnighs Ubjput Uhtwujwbp

Jupsdhp hwjnukg, np ndqup L ubkpumnidu npnoky, pEk hwnjuwbu np



pujbpmipmnitt B ywuwunwupwbwnynipnit §pod oppwlju dhowuyph
wnunundwbt hwdwp: Lu kg, np Umntihp hwdwjupp qunudnud £ Qutighqniph
wnudwunihppbiwghtt Yndphttwnh  Ynndhg owhwgnpdynny  Upsdutihyh
wynswdpunph Ypwpuyhtt wpwnwhnuptph, «Deno Gold Mining» puljtpnipjui
ynnuhg owhwqgnpédynny Twhnidjumth nulnt puquudbnwnuihtt hwbpwywyph
puthnttbph b1 «Deno Gold Mining»-h twjuljhtt Ypwpuwjhtt wpwnwhnupbkph
wqnptgnipyut ubppn:

«EynLonipy-p wuwpqupwinwdubph  hwdwp ppdkg 22 QUG
Eynnqutnnudbpuyht  hbnmwgnuunipniuubph  hunpnth  wbopkt  Updku
Uunuphpuihl: Uwnupbpjuih unuptpnd Yhnpnip sh qpundk] honkph
wnunundwt hwdwp wpu jud wb pulbpnput yuunuupwbuwnynipiui
hwnpgtpny: Uwuytt jupbih £ Junwhnipjudp wuk], np wpunnundwi hhdtwljub
yuwwndwnnp Unituhpnid gnpénn (Eknttwhwbpwjht pujipnipnibubpt Eu:

MEnwut puywhywtwlwt wnbkuymput  tbkpujugnighy (niphly
Znjhwtthujwp jpnunnduutg, np Unituhph wnunundwt hwdwp nniquudby k
ny ph Quugkqniph wnudwdnjhpptwghtt Yndphttwnp, wy) «Deno Gold Mining»
puytpnipniup, bEpp pwihnuubph hwdwp oguwgnpénid Ep  Upsjwthyh
wnywdpwpp:

Utjput Uhttwuymbp ubkpyubbph nipwnpnipinitip hpudhpkg §hpwnynn
UY-utkph  wwppbpnipjutt ypu: Lpu wjujukph hwdwdwyt®  hwdwjtph
wnwpwspny wigunn Unpupkuhll ginnnid winpuhll mwppbph ywpnibwlnipiniup
sh qgipuquiugnid npnquwt UBY-U, puyg Jupny L nnwuyul b hwpmnipudnp
wiquudubp qipuquigl) Ajtwpnisuljuie Ula-: ‘Loklp, nn
phuywhywtnipjut twpiwpwpnipniub ogquuwugnpénid k dhwj
Ajtwpniswljwt UBY-u tr sh wugh] wy UY-ubkph hwdwlwupgh: Uhbiinyu
dudwbwl dnthwnnphugh Yktwpnup sh qpunynmud hnnbtph thnpdwdniptph

htnwgnundwdp, wy” dhwyt onh b onh:
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QLnuuniy hudwjup

Lnp  QbEquiney wnswdpupp  Juenigdhyp B GbEpgutney hwdwjuph
Jupswlut wnwpwspnd®  dhpwlunnigdwtt Bt qupqugdwi  Gypnywuljub
pwtih mpudwunpws 4 dhjhnb nnjjupwutng yupyh spowbwljutpnid ((nruwtljup
4): Qninughtbkptt b uljqpuibtk nbd Eht wnswdpwph Juwpmgdwbp bt 134
unnpugpnipjntlt Ehit hwupk (gnignud ptwljynud E punudtup 287 dwpn), npp
hwuwpwlwlwb jundubph dudwbwl hwbdtlb] Eht puljbpnipyubp: busybu
lununnnyuitkg Ywwywih Ophniu Yhuwnpnth hwdwlwpgnny Usnnn Udugqutip,
ptybtnn GEnuwinioh wnswdpwph hunph onipe 4 putwpynid L wuglhugyly,
uwluyt sh Jupbh pputp hwuwpwlwlwi junwdubp wbdwblb, pwuh np
pujtpmipmitp sh ubkpuywugply] puttwpldwtt hwdwp  wbhpwdbon
thwunwpnptp’  FPhlwyuwhywiwluwt  Jhongupmidubph  wjwbp, Cpowluw
dhowduyph Ypw wqpbgnipjut guuwhwwnwljuip, unghwjuljub spugptpp: Uy
thwunwpnpetpt pubpmpmitp skp ubpiuyugpl) twbt Ywwywth Ophniu
yEbwnpnuh B wbknh  «EYnnghwuljut widunwbgnipjuit wywhnddwi G
dnnnyppujupnipjul qupgugdui» 29-h hwpgdwt dudwbwl:

Gtnuinigh  hwdwjipuybn Yuwdn Udwibuywip hwunwnbkg, np
puljbipnipyut hbn Jupdwluwwsé hnntph thnjphwnnigdwt guydwiwghp juw
Jupyws, punn nph Jupdwlwjukpp whwnp £ rnwpkuwb 3 dhjhnt npud (Unwn 10
hwqup gnjup) J&wptht hwdwjupuhtt  pniek:  Uwluy  hwdwjtpp
thnjuhwwnnmgdwt swthh thnthnjunipjnit £ ywhwbgnid, putth np Jupénwd k, np
sh y&wunpyt] wy hnntph wipdtpp, npntp puykpnipniup dknp t ptpky, sh y&wupygtg
lunnnyuljubiph wpdtpp, npnup nknunpyby B wyy mwpwspnid ((nruwttljun 5):

Udtktwpwpny hupgkphg dklu b ynswdpuph wqpbgnipniut L dwppljubg
wnnnonipjul br opowlju Uhowduwyph Jpu:  Shnubnipghubpp, npntg wsph
wnwy Junnigykhg wnswdpwpp, Yuwnwh &b, np oquwugnpdyl; Lu  hhtu
wnbpininghwtp & ny  jwugnyutbpp: «Gpp puwdh b pupdputind,
wynswupwphg thnohti quhu k dkp b Ywyuwth ypw... ‘vuygbp dbkphuwtbpht: Nug
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np  kpluphg tpwbg Ypuw Ynbghbnpun  tunws  (hupr,- wund Bl
ghnunioghubpp (Inruwljun 6):

Qnunmud pwn B swpnpuly hhwunmipynibunbpp: Swpwsuws b Ypdph
pungltnn: «Utp thnpp gnunnud 10-15 dwpy hhyuty E pungytnny: Zuwpwynp
£’ hhwunutpt wykjh own G, puyg hhdw wpnku ny UkY £ sh hElnwgnuygnid,
pwith np hbnnwgnuinipjniiibpp ks thnnkp wpdbt: MEwnp £ quw) vnniquwul,
pnudnid unnwbw, dhtisnbn hhdw wiynnwghtt hhwunp dbwgk) £ gninnud: Gip
sju:  Zwqhdyhwq wwpnud  Gup,- wund £ Qbnuitniph  puwlsnihhtt G
wybjugunid,- dbup owwnn juy pumipnitt mbkhup, Eynjnghwwybu dwpnip
wpunwnpuip: Uhty wynswdpwpp dbkup pwih e hnwuh pwwn juy phpp Ehtp
unnwunid: Mnswdpwphg htitnn wdkt hus Jeipuguy, thswguy, hull dkp hnqubkph
wybkjugu:

«Ukp winmwpmd wdmd £ dnn 5 hwqup puyniqbh: Snipwpwbsnip
dwnhg ukup 20-30 wwpl pkpp Ehup bhwdwpnid,- wumd E QEpubniph
hwdwjupuyitn Yudn Udwtbkujwitip,- wydd pippp 80%-ny wuljuuky) b»:

«hul hd Udnnn wyu wwph bEpkp unpwsht hnppbp uwwwnltght. skhu
Jupnquund nwnph Jpu Juwbqul], onip Judbkp: bPus wubu swpkgh, Ukl L
uwnljight: Udpnne Jjuupu Yny td yuwhnud, puyyg tdwb putt wnweohtt wtiquud
LU nbultnud,- wunud £ dbpdbp Znghly Bdsjutp,- dnnwénid B, np kpk dwnkpp
snpwinid B, www  YEugwbhubtpp, np nunnd B junwnp, tnybybu
pnibwynpynid Eix:

Yudn Udwbbywbp Qupsmd L np  puybpmpmoiop wbnp Lk
yuunwujuwbwnynipnitt hp ypw Jkpguh b JEkpuguh wyn hbwnbiwbpubpp:
«NMnswdpwpp tnp £, hul] ppwghdwlp Junpupugt) : Ynughtinpuwnp wyhwnp
dwdljyh hnnh okpuny bt dkniuwmgyh»,- wunid £ e

Juuwt punuph Cwhnidjub puwtwdu

Yuuywl pwnuph Cwhnudjut pwbtwduip nbnujudws £ Cuhnidjuth
nuljnt puqUudbinwunujhtt hwipwjuwyph Jpw, npp pwhwgnpdmd £ «Deno Gold
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Mining» puljipnipniup: FPubwduip quiynud £ pupdp Juuubquynpnipjui
gnuiuinid:  Sutph  wwwbtpp wuwypbkgnidubphg dwpkp bt wwhu:  Zwbpp
owhwgnpénnubpp skt ywhwwtk] pwhwgnpsdwt futntitpny twpwntudws
hwupwpwth pndugph ytphtt okpwnp, b hnnp thygnud £ wnwgwgubiny thnubp
(Inruwtljup 7): «Ujunkn Jupbh E jEuguth pundb] hnnh 30 dkwnpwting opunh
wnwlp: 2qnyo tnkp, Ythidh, vmmwyp Yduwp, ny np sh Jupnnubw hwbbp,-
qgnipwugntg  dkq minkignn  «Juniunniup» 2Z9-h bwjowquh 9junhly
Uwpuhpnujwbp:

Cuytpnipniup  jununwgl) Ep pwlhsubphtt wbknuinjpdwt  hwdwp
thnjuhwinnignid nw: Onjuhwnnignid vnwugut vh pwh ubkthwljuwbwnbpkp,
puyg  htkun  pulbpmpembp  hpwdupykg  thnjuhwnnigmd  J&wphy
wuwwndwnwpwiknyg gnitwynp dknmwnubph hwdwspiwphwjhtt qubph wulnudp:
buswbu hwjynuh L qukpp unphg pwpdpwgk; Gu, hull pulbpnipniup
ownnitbiwlnid £ dbkpdt) thhnjuhwinnmigdwt hwpgnud:

Quuywl pwnuwph Cwhnidjut pwbwldwih ubthwlwbwwnbpbpp, npnbg
owhbph wwownmwwiunmpmut hp Ypwm E Jbpgplp wbknh  «Einnghwljub
whnwignipyut bt dopnyppudupnipjutt qupqugdui» 2Z9-u, «Deno Gold
Mining» pulbtpnipjwt nbd huwygny nhdlp &t Umniuhph dwpgh punghwbnip
hpwjwunipjut puunwpwil, npytugh Cwhnidjut puwbwjwinud punupkgyti
puljbpnipjut unnpghniyu b Jepghnbyu wolowwnwuputpp, npntp Junwbgnid
b dwpnlyuyhtt jyubpp, wpnnonipiniup b ubthwljwinipniip ((nruwttljun 8):

Twwnwpwip npnonud punniikg dhongunnudbp dknttwpll]’ jutjubnt
Cwhnudjuth ptwlhsubph Jjuuphtt Gt wpnnonipjutp uyuntwgnn nhuljbpp,
npnlp wpwowgh] bt Cuwhmdjwiuh wwpwsépmd «Deno Gold Mining»
pujipmipyutt . Ynndhg  hpwjwbwgyny  uwnnpghniyu Bt JEpghuniyu
wuwwnwbpttiph wpnniupnid:

Umnituhph dwpqubunwpwth ubplujugnighsitpp hwunbku Gu qujhu
pujipmipyutt - Ynnuhg'  Epgnunbind wwpwswopownid  unghwjulju
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hpuyhdwlh Juunpwpugnidhg: Uwpqubunwpwih tbpluwjugnighs Ukpub
Udtunhuywih junuptpny’® Uniihp Gt @Enutneyy hwdwyuptbpnid  hpuyhdwljn
wnbwnwih sk «Culjipnipiniip hwdwgnpswlgnid £ hwuwpwluyunipjui htwn,
juquulbpyb] £ hwuwpuwjulwt junidubp, ydwupk] £ thnjuhwnnignidubph
gnuk Uh dwup»,- hwynnupuptg tw §inp ubknquth ptpwgpnid: UjtntwdbEuwgthy,
wnbknh «Eynnghuljutt wnwignipjut Gt dnnnyppuydupnipjutt qupqugduiin
ZU-h uwy hwipght, pt dupqubunwpuh tkpjuyugnighst wpgnp jupénud k, np
Cwhnudjwmtimd  Juwpny &b dwppluyht gqnhbp  jhul,  Udbnhuywbp
wuwunwupuwbkg. «Ujpn, Jupnn kb, b hwupgp sybwnp E opwljupghg nnipu phpyp»:

Cpt puybpnipniup thwih 4dbnbwplnipmpitp, wyw Ywwwbth Jpu
Jywhih gonpdwqplnipjutt Juuwmtiqp: Lokup, np Ywwwiunud wwypnmd E 45,6
hwqup dJwpry: Yndphtwwp dhwl junpgnp  dbntwplnipniutt E, npunbp
woluwnnmd £ dnwnn 1000 dwipn: 2009p. wdnwip Yndphtwwnh wohiwwnnnubpp
gqnpéwnmiy  thi wpk]  wwhwbekiny shp&wint]  wowunwnbnkpp b
woltwmnwywpdp: Uju hpwyhdwlhtt vnhwyydws dhowdwnb) thtt dwpquyhtt G
JEbnpnuwljwb hojuwbinipjniubpn:

«Deno Gold Mining» pultpnipjut hwpwptpmipniuubpnp
Jhpulurnigdwi bt qupquguwi Bypnyuwljmt pmuljh (EBRD) htiwn

«Deno Gold Mining» puljtpnipiniip dhpwljurnigdut Bt qupqugdwub
typnyuwljwt pwulhg 4 Uhihnb gojjuph Jupl vnwuguy @Enuinigh ynswdpwph
Jupnigdwt hwdwp, npp pwhwgnpsdwtt hwbdtidkg 2008p.: 2006p. EBRD-h
lunphnipnp pubtwpldwt npkg «Deno Gold Mining»-htt 25 dphjhnt nnjjuph tnp,
dhottmdwdljinn Juply mpudwnpbint hwupgp: Uwljuyt 2009p. «CEE Bank Watch»-
h ubkpljuyugnighsitiph htwn hwiunhydwt dudwiuwl EBRD-h hwjwunwijub
ukpjuyugnigsnipjutt wmbopktt duwbkph (fuqngp hwjnukg, np Juplughte
hwhwghdp nunupkgll] t unnigmudubph Ykpohtt thmiph wjwpunpg hbinn’
junpwjwpnipjmt . pulbpoipjut dhobt  pwbwlgnipniuubph  npwgdwi

yuwwndwnny:
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dbEpwjurnigdwt bt qupqugdut typnyulwut puwtlh wdwg pwulhp
Uwyp) Iphtp «Eynlnip»-ht hwypnikg, np wpgbt dEY wwph £ quonntwlut
dwljupnulny pumtwlgnipiniutibp skt mwpynid: Uhtitunyt dudwbwly, muppbp
wnpnipibiphg hwyunth E np  pwbwlgmipmnibubptt wighwugynid Eu ng
wupnnbwljuwb dwujupnpulyny:

vunhpt wyt k, np dkpujuepmigdwt bt qupqugdut bypnyujut putlp
2007p.  hwjwnwpwupkg hp  unp’ Eninghwjmtt. & unghwjwuljub
punupuwljuinipjuit dwuht, npny pwiyp wbwp E wpweotnpndh Juplbkph
npudwnpdut dwudwbwl: bull gu wwbwlmd E np pwtlp wywbwp k
niownpnipintt nupduh, ph hyybu £ pwiulhg Jupl vnwgusd pulbpnipniup
Juunwply) hp  wwpunwynpnipjniuubpp:  Lokup, np  Eplint wbqud
hwuwpwlwlwh dnthnnphigh wpyniupubpp thpluyugyt) bu putihhte

Unwghtt wbqud putijhtt nhunmd E mquplt «CEE Bank Watch» junidpp,
npb wiglugpk) £ pwtulh npudunpus Jupyh opowwljubpnid hpujubiugyws
Qhnuinioh wnswdpwph twpwgsh dnthunphugp: Tthunwdnwd thpuyugdws
tht twlwt stnnudukp dhowqqujhtt swthwihoutiphg ti unpdwubtphg, npntp
puws Eu pwtljh punwpwlwinipjut hhudpnid, wyp pynid’ hwuwpulwuluh
junuditiph  thwunwghnpb swuglugubp, wmbnh ptwlsmput puguuwulub
Junpsdhpp, sSwp unghwjuljuu i Eyninghwljut hpwyhdwlp, nptt wnwewgt) k&
puljtpnipjutt  gopémittnipjut  hEkwnbiwbpny, pulbpniput unghwjulub
punupuljuinipjui puguljwynipniup, punnituynn npnonidubkph
puthwbghlnipjutt  puguluwnipniup bt wpi:  EBRD-h  ubkpluywgnighs,
hwuwpwlulwut juqduljbpynipnibuiph hbn womwnwuph gényd dkubobkp
FPhipwmtw  (twnnthy Ykp-Lhunubp «CEE Bank Watch»-htt wjuunwujuwkg
hEnbtyw) twdwlny, npnd dwubwnpuybu wudws k. «2005p. gpuduljub
Junlih tpwbtwljdwdp hpuljwtwgytg npnowljh Eynjnghwljun Thongunnidubkph
dhutmtivwynpnudp:  Cunp  npnud, twhiwghdp  skp wwhwbomd  Juquly
dbEpwptwligdwt JEkpupbpu) dhongunmidubph wjwib, Cpowluw dhowywynh
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wuonwuwinipyuttt nmpnjué dhongunmdubph  wyuwbp twpwwnbund  Ep
hwuwpwluwjinipyut dwubtwlgnipiniup, npp dbp dnthnnphugh wyjutkpnyg
dvhwiuquuuytt gnhwugnighs k.. »: Ugu twdwlnd dke G phipynid «Deno Gold
Mining» puljkpnipjut yuunwupiwuttpp, nphtt pwtlp thnpuiwigk) kp «CEE Bank
Watch»-h hwipgnudp: Fuwljut E, np pnnp wuwunwupwttbpp Jiuynud &b, np
pujbpmipyutt  gnpéniubnmipnitp dhwhqudwyt  hwdwywunwupwinud  E
Uhguqquiyhti ymthwthpttpht (hunfbyfws 1):

EBRD-h Eyninghuwyjh &t Juynit qupqugdwi junwdupdwb twpowgstph
quwhwwndwi gény wmbopklh twuphniy Mpwotlh, EBRD-h ptwljub nkuniputph
pwdtih  wywg pwulhhp Uwyp;y Sphuth bt EBRD-h  hwuwpwlwlub
Juquulkpuynipniuutph htinn wpjpuwnwtiph gény dkkokp Fhjhwbw (funnihs
Gkp-Lhungukh hbwn Lounnunid  unjdpiphtt wbnh mubkgwé hwinhydwb
dudwbtwl «Eynlnipr wmbpbjunjuiut 29-u tkpluyugptg wugugpus
Untuhwinphtigh tnp wpynibptpp: Uwlujt puthh ubpuyugnghsutph ynnihg
nnpykght twjunpy wuwunwupwttht tdwt ywnwuwhwbbibp:

‘Uokip, np «Dundee Precious Metals» puljtpnipniip ny dhwytt EBRD-h
hwdwhnpnt E, wy) btwbt hpuwdhpdws Ep Cntngnt® dwubwlgknt EBRD-h §nnuhg
juquulipydws hwbpwpynibwpbpuljut nppund ptuywhywiwlubt b
unghwjulut  wwunwupwbiwnynipjutt  Jepwpkpu; wohiwwnwbpwght
hwinhydwlp  npyhu  wyn  nppnh jumb qupqugluit  gluunp
wnweunprutnhg Ukln:

Luttwpynudutph pupwgpnid «CEE Bank Watch» hudph i «EynLnip»-h
utpujugnighsubpp Yupshp hwyinkght, np publyp whunp & htwnbith hp nnihg
hwjnwpupjws unghwujut b phuyuwhywtuwjut punupwljwtnipjutp G
Junl simpudwnph wyt gpiwypnud, Epb twpiwghédp sh hwdwywwnwupwinud wyy
punupuljuinipjuip:
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Puuyuhywtwlwt vhgngunnidubph wjwup (FUM)

FPuiwmywhywbtwlut  Jhongunnidubph wjuup <TUUG-h (Cpowljuw
dhowdJuyph Jpw wqpbgnmipyutt quwhwwnnid) htnn  dhwuhtt wdkbwljuptinp
thwunwpnpelptt ki, npntg Jpu hhduynud £ whnwljub phuyuhywiwljub
thnpdwptinipnitp’ pgpuljutt jud puguuwlub bqpuljugnippit wwnt
dudwbwly: Unwyb) by, wyn hwunwpnpbipp Juptinp th (Enbwhwipughe
pultpnipinittbiph hwdwp, npntg qnpéniubnipjut pnnp opjjnttptt hpktghg
nwuppkp  Yupgh  Juwbq o Ghpuuginad: 0y Ptwwuhyubwlub
Uhongunnidubph wubp, n's CUUG-p sk ubpjujug]l) huuwpuljuint pjubi
wliquu «Deno Gold Mining» puljipnipjut Ynnuhg juquultpydus puttupldui
dudwbwly: 2009p-h wjwup hwonnytg hwpgdwb dhyngny uvnwbw) dhuyh
putwyuwhywtnipjut twhiwpwpnipinihg:

Muut hpkuhg tkpuyugunid £ dbEl nt Yhu Epwng wnniuwl), npp
Juquuws k 14 §Enhg: Uy wjuth gowhwnwlwtp 2009p. unjtdptph 4-ht tnknh
niukguws Ynp ubnuih pupwugpnid wnjbkg wtwp thnpdwghn, Zwjuunwih
Juwbuwsttph Jhmpjut twpwquwh Zwulynp Uwbwuwpuip. «Bu  unyuhuly
ndupwinid U wubk, phk hus £ vu: Uju, wjuybu Ynsdws, thwunwpnph
yEwnbkphg ny dklp sh hwdwwwunwupwinid FUMN-h hwdwp punniadus
unpdwttphl, sjw n's Uhpngunnidubph $httwbivwynpdwb dwwp, ns Ynuljpbn
gnpénnmipjnibiph tjwpwugqpmipinitp, k skl wunwd, np FUMN-h npny hwnkp
ninnuijh wthbpbp t: Ophttwl® Jtwn 2.6° §ndphttwnh wohiwwnnnubph hwdwp

hudtint oph dwnwljupupnid»:
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2009p. ptwwywhywhwlwt vhpnguomdubph wjwp'

N Usjuwwnwiputinh b Juunwpdul NMuunwupwbw | TFhunnnnt

dhgngunnidutiph guiily dudljtin wnnL pinLutbkp

1. Lwhiwgdnid
1.1 Lwhuwgdtph juquuwt | Uwhiwgdnnutph | Hulnimguw S.
hwlwp wihpudtpwn ynnuhg wuthwigh
plwywhwywiinipyup nhwypnid
JEpwpkpnn bwiiufub
nbnkynipniiibph
ibpluyugnid

1.2 Lwuwgdtph Lwuwgdtph Hulntindu S.

ptuywhuywunipjut dwuh ubkpljuyugdu
Jhpwbuynid® gpuynp fud dudwtiuy
putiwynp dkiny

nhunnnmpniutbp/wnwewnp

Ynipjniutbp
ubplujugubint hwdwp
2. Qpuyjht
opjljinitiph
ywhuywunid
2.1 Sunbuwlui/jadbnt b Usnuy bu Lhwbw
wpunwunpuljut Twliupni
wwhwbetiph hwdwp
JtpgJws oph hwpyguwunnid
2.2 Tudbnu bL Usnnuy bu Lhwbw
nunbuwluigunujht Twliupni
wwhwbeukph hwdwp
oguwgnpaynn opkph

npuljh wpununpulju
Jtpwhuljdwi
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Juquultpuynid (pwp., phu.
wliw)hq)

23 Qnuyjht opjkjinuknh Usnnuy bu Lhwbw
Unthpnphugh Twtipuntt
Juquuljtpuynid 518
wigjugnid (phu. wtwhq)

24 Qpujhtt opjkjnukph Jpw Uosnnuy ku Lhwbw
hhnpninghwljut Twlipuntt
swthnidubph
Juquuljbpuynid bL
wigugnid

25 Qnuyjht opjljinttpht Uosnnuy ku Lhwbw
Jtpwpkpnn wnyjuubnh Twtipuntt
puquynid njuubiph
Untinpugpnud,
utpljujugynn
wpryniipikph
unnignipjul Ykpwhulnud:

2.6 Unuphtmawnh 1 Enwdujuy Lhwtw

wpuwnnnubph hwdwp Twlpunt
Judtynt oph
dwnwljupwpnid:
2.6.1 Tudtnt oph hwdwp 1 Enwdujmy Lhutw
$hinptph nknunpdwt Twlpunt
juquuljtpuynid
2.6.2 | dhpinpkph  ogquiuugnpsudw dhjinpkph Lhwbw
hwdwp pupuguljupgh wnbnunpnidhg Twlipuntt
Upwlnid L Yhpwnnid htwnn

2.7 Onkupny wwhwtoynn Uorwnuytiu Lhwbw

Uhgngunnidutiph Twlipunt
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Juwnwpdwt yepuwhuljnid

2.8 Nnoh qlinhg nmkuhjulwt Ognuwnnu- Lhwtw
onh hwjupdwt hwyqunplh Znljnbdphp Twtipuntt
Juquultpuynid

3. Uplunnpuughtt
onth ywhwywunid

3.1 Uplunnpunught onjh Uosnnuy ku Ulpunnidjut
Unthpnphugh Zwuudhly
Juquultpuynid,
njuitkph puquijh
1pugnu, wipmyniupubiph
uwnnignipjuil
Jbtpnidnipini

3.2 Onohtt  Ubknubknt hwdwp | Swp tnutwlht Juquulpuyny
yndphttwnh wnwpwédph | wuhpwudbsnnipw U’ Lhwuw
opdwt juquuljbpynud kv u nhypnid Twlipunt
Jtpuwhulnid Juwnwupdui

JtEpwhulyniud®
Jdhqkl
Qupuwunuiyub
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Uhbitiiny  dwdwbwl, «Deno Gold Mining»-t niuth Cuwhnidjuuh
hwipwJuyph Ypdwlh hpwjuwt qowhwnwljuip, npp yuwwnyhpk) £ «GEORISK»
ghnwhbunwgnuuljut puljEpnipjuipn Wkpphtt ogunugnpédwtt hwdwp: Ujh
wupnitbwlnd £ bwbkt wowowpymipmnittbkp,  ophuwlyt  pphtwdwght
hwdwljupgh Ywnnignid, npp Yoquh htinwgub) onipp kL tdwqbgul) thniqdui
nhuljipp: Ypw htn dEjunkn «GEORISK»-t wnwowplynid E puljpnipjui
hwiptph  Jpuw  wwpnn  phwfhsubphtt wupnwghp Yepyny  nbnkiuguby
hpwlwi Jhdwlh dwuhl, npytugh tpwiup hwtpkpnid thynignidubph nhuljpp
tJuqbgubnt hwdwp Uhongunnidubp Ainttuplku nbwdkpd
hnnuunwpuspubpnid  nonquwl wouunwpkp  ppulwiwgubjhu:  (Sku
hwytus 2, «<GEORISK»-h Eqpuljugnipintit nt wnwowplnipiniuutpn)

Unwgynud £, np pulbpnipnitp ns dhuytt hwuwpwlnipjubp  sh
wnbnklwugpt] wyny wpwowpynmipniuubph dwuht, wy twbit sh oquuwugnpdh)
npwip hp FUMN-nu:

NMEnwljuwl Jipwhuljnnnipni

MEwnwuljut Jtpwhuljnnnipjnie hpuwljwtwgunid k 2z
phuywhwywtnipju twhiwpwpnipub Ujniuhph wnwpwdpwjhle
phtuywhywtwlut ywhknwlwt nbusnipniip: «CEE Bank Watch» dhpwuqquht
hwuwpwlwlut Juquulibpynipjutt dnthwnnphtiquhtt judph hkn  2009p.
dwjhuh 8-htt mtnh nmubkgwsé hwinhydwh ptpwgpnid whnwlwuh nbusnipyui
whwnh wnbknuliuw] Uwpqubn  Ludwjjubtp hwjnukg, np QbEnqubniph tnp
wnswdpunph 2whwplynidhg hbwnn «Deno Gold Mining»-h Unnuhg nipg
hrwpiinnudubp skt Gnk;: Uwluyt dnthwnphtiqujhtt fjunwdpp, «EynLnip»
nbntjunjuijut 29-u . wnbknh  «Einnghwijut  whnwbgniput G
dnnnyppujupnipjull qupqugduiy 2Y9-u withujn jpwponnudubp  tpkght,
npnup ny dhuyt ptwywhywiwlwt punyph bht, wy) twke phulbtp bhu

yupnitbwlnid dwppljuig Yfyutph L wenponipjut hwdwn:

21



«Eynnghujutt mtunuwignipjut ki dnpnyppudupnipjutt qupqugduin
ZU-u Epynt wbqud nhdk b 22 phuwuwhywinipjut twpwpwpnippit
pultpnipyutt 2007-2008ppe. uwinignidubph — wpyniuptbpp hpuwwwpulbne
wwhwieny, bt kY wbqud 22 Uwpnynt hpwynibpubph wwownywhu'
huungplnyd wquwownwuik) Cuhnidjut pmtwduwith ptwlhsutph hpwyniupubpp:

Cuytpnipjut juunwpws pwpnnmdibpt wthwyn  Bu: Cwhnudjub
pubtwjuinid thnignudubpp hujujuljwb thnubp Gu gnyugpt: dpughg dklp
100x70 swithh b 2Z wpunwlupg hpwh&wlubph twpiwpwp Uhtp Swhgbjnuip
twdwlny wwwnwupwmtlk] £ Odpninudkth hwpgdwip: «bPuswywbku wwpqbg
twhiwpupmpmniup, wupbgnidubpp Ywywbt pwnupmid skt qqugynmud G
punuph okuptph ki ohunipnitiiph ypw qquih wqpbgmipmnit nibibbwg sku
Jupnn: Muypbgnidubph hbnbiwtpnd wnwowugus 100x70 U junpnipjudp hnpp
guijuyuwwndws L, i wyhnbkn hpuwjuwbwgynd £ dpnnwuljut huljnnnipiniy, huly
Junwiuquynp  gnunt  phwlsnipmitp wbknuwhwidl;  E unwwny
huwdwywwnwupwut hnjuhwnnignid»: Muwwnwupawtp jupkh Ep poniul)] wnwbg
dEjtwpwinipjui, tpk iu Ukl jpugnid sjhukp twdwlnid: ««Deno Gold Mining»
®LL-h Ynnuhg rwhwgnpéyny wpunwnpuljut Juuutquynp opjljnntikpp 2009p.
wlgh] ki wbkpupthjuljuwt wiunwignipjut hnpdwpbiimipmnit b unwgl)
npuljutt  Gqpuluwugnipnibbp»:  Uoktp, np wyn  unyt  wpunwlupg
hpwyhdwlubph twhwpupniputt nkptjujut wbinwignipjut wqquyht
yktwpnup, nph Eqpuijugmput Yypw hhdbwdnpnd £ hp yuwwnwujowbp
twjiwpwp Cwhgbjpuup, ukpjuynidu hbwnwphunid £ puljbipnipjut hwtpnid
unjidpkph 16-ht mknh mbbtgws ndpwjunn wwunmwhwph wwwnwdwnubpp, nph
wnnniupnid dwpn qnhykg:

FPuwmywhywinipjutt twjowpupmipmniup  tbpuyugplg pulbkpnipju
phtuywhywbtwlut dhonguenidubtph wjwbp, nph dwuht junudtg Jkpp: buy
hts Jhpwpbpnid E 2007-2008pp. uwnnignidubph wpmnibupubpht, wyw wyy
dwuht twpiwpupnipjut yunwupwtnid junup wiqud sl
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Zuynuh L, np Umnithph wmwpwspwyhtt ywhnwlwi nbtusnipmniup e 22
hwpwyuwjhtt opujuqujhtt mupwspwyhtt junwjwpdw pudhip dwutwlgl) Gu
hwipwJuph wwpwsépny wbgunny Unpupkuhl (Udwbwb) qhnh hnith
thnthnjudwip Jbpwpbkpnn  vnnmqdwip: Znith Jdh hwndws hbtpwgdl) E
duyjpwyupubphg: @npuwpktip wnbpgnud  wwwpbbph hwdwp  hwppwl E
Junpnigyl) b dwbwwyuwph pwgdb;: Uy ponnpp jupnigdl) £ wnwbg
poypnynipyut, wpwig Nbnwlwb phuwywhywiwlwb topdwuptunipjui
tqpulijugnipjui:  Uwninigdwt  dwubwlhghbpt wln o Juqdl, npp
dwutiwlhgutiph dh dwup vnnpuqgnty k, hull Uniuhph nupwspwihtt whunwljwu
nbkusmpnilip’ ny (nk v hwybpdws 3 wlnh pruwiljupp):

Quuwth wnwpwsdpubpnid wwwpbtbp Bt puthyws, npnup hpkug dbe
dwbp v pnibwynp wnwppbp Bt dhwugmpmnibtbp Gt wwpnibwlnud: Ludhi
npuip wnwpwdnid £ nne pwnupny bi tpw opowluypny dEl: Uwluyh
ptwywhywinipjutt  twpwpupmput Wyunwupwinud - tyqus  E np
wywpbbpp minuijuuws G wyt Juypnud, npp, poyjnynipjut hwdwdwyl,
npuwdwnpyl] £ puybpnippubp: Cun «Einnghwuljut widunwbgnipiui
wyuwhnyuwt b dnpnppujupnippui qupqugduiy 24-h NEnnkusnipjui
towd hwugkt 3 Yu htinnt £ wywpubph quniudtnt hpwljwb Juynphg:

2009p. unjtidptiphtt wiugugduws uwnnignidubph wpnniupnid Ujnitthph
nwpwspwht ywhnwljut phuwywhywiwlub nbusnipniip puybpnipjubp
wnniquikg: «Eyninghuljuite wiunwbgnipjui wywhnydwi tL
dnnnyppujupmpjutl  qupqugdui» 29-ht nipnusd twdwlnid Ujniuhph
nwpwspuht - whnwluwt  phuwyuwhywbwljuwi  nbusnipjuit ywhn L.
NMbhwnpnuymbp tokg. «thun Gnnp Uwjiuhtig Lwdthuh» OLC-U, suwwubiny
thnpdwpttinipymtt  wpynibpubphtt B smbbbuynd bhwdwywwnwujowi
pnynynipinil, 2007p., npybu btwwgsh hpujuwibwgdwb wnwetwhbppe thny,
unbnok] Ep nuwuwpl wwywpubph wdpwupdwt  bhpwwywpul:  Swpwsph
hupptgdwt L Udwuwb qinh wihh nippuwb b wdpuy it wpjauwnwtiph
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htnbiwtpny wnunundt] £ onipe 210 pd hnpuuwpwsdp: Culjkpnipiniup
uniquidl] £ 2 100 000 ppuwdph swihny: Ywuywb hwdwjiph Cwhnidjub
punuuuwuhtt hwpnn wnmwpwspubpnid nmbjuininghwljut dwbwwywphubph G
htnwhiniqujutt hpwwwpwlubph juenigdwt phpwugpnid unybybu 2008p.
puytpnipjut  Ynndhg pniy; Eht wpdlp 22 hnnquht Bt wbnwnwght
opkiunpnipjut fwjut pwpinnidubp: Cpowljuw vhpwjuyphtt hwugdws Juwuh
hwdwp pulbpnipnitip  nimiqutdly £ 3 047 000 ppudh  swihny, npp
Jhpuljwuquyl kbt thnpuwtigyty ywhwnpnigbs:

«EynLnipty wowlgnid £ wbnh hwuwpwluwjimpuip bt wiglhugunid
nbnbjunjuijut judyuithw® h yguwyunyuwinipmnit wnbknh  phwlsnipjut
Eyninghwjut G unghwjwlwb  hpwyniuptbph (nk'u  www.ecolur.org

nbnjunjulut jupp’ «LEinbwhwipwjhtt wpynitwpbkpnipiniy phd Yhwnp):
Utktp Yhund Eup wytt dnwdwpnmipnitp, np 22 phuywhywinipjub, 22
wpunwlupg hpwyhdwlubph, 2z Eubpgbwnhlugh B phwljub  wwowpubph
twowpwpnipniutbpp skl Juunwpnid hpkug Jpw nnyud
wwpnwynpmipnibikpp. «Deno Gold Minings pulkpnipjuiip Jpwhulkyn,
pnynynipinit bt wpunntwghp npudwunpbint hwpgnid, husp pupnnipniutbp k
wnwowgunid  Umnithp, Qhnuuniy hwdwjbipubpnmd, Ywwwth Cuhnidjub
pubiwwunid:

Zuoyh wnubiny wy, np pulbpnipnitt wbnbund £ Ophniuh
ynudtughwjh, «Skntljuwnynipjut wqunnipyut dwuht» 22 opkuph npoyputpnp,
sh wwhywund dwupnnt muppuljuwt hpwyniupubpp® wenponipjub b wnnne
oppwljw vhowuyp nibbbwnt hpwyniupp, hwjuwuwp wwypknt hpwyniupp,
wojuwnwiph hpuyntupp, npnup Jupquynpynid ku 22 Uwhdwbwunpnipjudp,
UUY-h Uwpnnt  hpwynibpubph  dwuhtt  hwdpinhwinip  Yntktughwynd,
Bypnyuwljut unghwjulwt ppwpnhuny, pwpnnd b phwyuwhywbulut
optkiunpnipjutt Uh pwpp opkupubp’ ukpwnywy Znnuyht opkuughppp, Lpuyht
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opktiughppp, Ubuwnwnuwjhtt opktughppp G Cunkpph dwuhtt opktughppp,
wnwowplnid Eup'

22 Yuwpwwpmpjup hwbdtwdnnny uwwnbnst]’ nundbwuhpbine
Guuwwinid «Deno Gold Mining» puljipnipjut gnpéniubnipjut Eyninghwfjut b
unghuquljut hknbiwbpubpp b dknhwphl] wihpudbion  dhongunnidubp’
jwliph, wpnponipjui, sppwljuw vhowduynh tjuwndwdp nhuljipp tjwuqtgubine
hwdwnp:
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ENVIRONMENTAL AND SOCIAL PROFILE FOR DENO GOLD MINING
COMPANY’S OPERATION IN ARMENIA

This digest is the monitoring result carried out by CEE BankWatch International NGO,
“EcoLur”, “For Ensuring Ecological Security and Developing Democracy” and “Khostoup”
local NGOs in May-November 2009 in Kapan. In the frames of this monitoring the following
issues have been considered: the policy for environmental and social responsibility run by Deno
Gold Mining Company, fulfilment of obligations prescribed by legislation and signed
agreements, control over the Company’s operation, and public participation in various decision-
making processes. The monitoring was carried out in the frames of “ENVIRONMENTAL AND
SOCIAL PROFILE FOR DENO GOLD MINING COMPANY’S OPERATION IN ARMENIA”
with support of Global Greengrants Fund.

In November 2002 Deno Gold Mining Company privatized Kapan Ore Processing
Combine for 3 billion USD and signed the concession on the development of Kapan Copper-
polymetallic Mine and Shahumyan Gold-polymetallic Mine. In 2008 the Company extracted
259 902 tons of ore and produced 11 606 tons of concentrate.

Deno Gold Mining Company is registered in Armenia and is one of the financial chains
of Vatrin Company registered in the offshore zone of the British Virgin Islands (Vatrin Company
holds 100% of Deno Gold Mining Company), and in its turn, Dundee Precious Metals

International Company with 95% of Vatrin Company’s shares.

Deno Gold Mining is one of the town forming enterprises and its operation has an
extreme impact on the whole infrastructure in Kapan. Deno Gold Mining also determines the

social and environmental situation in the region (photo 1).

As known, mining industry is the main priority for the economic development of
Armenia. Meanwhile it should be taken into consideration that the concept for this sphere hasn’t
been worked out; there is no appropriate legislation for equivalent assessment of damage to
environment, the legislation basis is incomplete, while state control is weak. There are no
mechanisms to protect human right to one's own property and other rights, when these rights

collapse with the interests of mining companies.

Under such conditions almost everything depends on the company’s good will that may

stop operating at any moment, and bear no responsibility, including financial one.

The companies themselves realize this fact. Therefore, at the EBRD workshop held in

London Adrian Goldstone, Vice President of Environment and Sustainable Development of
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Dundee Precious Metals Company admitted, “The biggest social achievement of Deno Gold
Mining Company is that the company continues operating. If the company stops operating, the
social situation in Kapan will become harder.”

It should be noted that developed countries, including Canada where Dundee Precious
Metals is based, have adopted very strict laws laying down company’s responsibility for the state
of dumps, tailings and slag-heaps for decades after its operation has stopped. What about the
residents living on the territory the company is interested in, they receive many-thousand

compensations only for their consent to the company’s operation.

The following issues were raised in the frames of the public monitoring carried out in May-
November 2009 by CEE BankWatch International NGO, “EcoLur”, “For Ensuring Ecological
Security and Developing Democracy” and “Khostoup” local NGOs, such as how much Deno
Gold Mining Company fulfils its obligations prescribed by legislation and signed agreements,
whether the Company is willing to bear environmental and social responsibility, how the control
over the Company’s operation is exercised, how to involve public in different decision-making

processes.

The results were summarized during the round table at the Aarhus Center in Kapan on 4
November. The discussions were participated by “EcoLur” Informational NGO, Expert Hakob
Sanasaryan, the Chairman of the Greens Union and International Expert Seyran Minasyan, the
Representative of Environmental Impact Monitoring Center of the Ministry of Nature Protection
of RA, the representatives of Syunik Marz administration and local NGOs, as well as community

heads where Deno Gold exposes direct impact.

The Company refused to take part in the discussions explaining that the invitation and
matters to be discussed should have been sent a month before the event. Therefore only one

observer was present.

Refusal from Concession to Kapan Central Mine

Deno Gold Mining Company refused from the concession to Kapan Central Mine by
announcing the further development of Kapan Central Mine economically non-profitable. It

should be noted that website of Dundee Precious Metals www.dundeeprecious.com says that the

return of the concession to the Armenian Government took place in March 2009. At the same
time, the public hearings on this issue were held in Kapan much later, the first one on 28
September at the Aarhus Center in Kapan, and the second one was on 9 October at Kapan Town

Hall. The suspension project was drawn up by “Mining and Smelting Institute” CJSC.
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Under the information the company provided, the Central Mine is developed in closed
manner. The license on development was issued to the company in 2006. Till 2007 the company
carried out the reconstruction of the shaft. The development began in 2007 and continued until
2008. 79 342 tons of ore was extracted during this time period.

We present the discussion unfolded around the topic of the Central Mine’s closedown.

Albert Matevosyan, Ex Director of Kapan Ore Processing Combine, at present a lecturer
at Kapan Branch of State Engineering University of Armenia, expressed his concern in regard to
the closedown of the deposit. According to him, when the mine reserves exhaust, the deposit can
be used together with Shahumyan Mine, if proper preparatory work is carried out. And in that
case the combine would work with profit. “You are preserving the deposit. It’s hard to imagine
that in the upcoming10-15 years there will be anybody who will obtain this deposit and make
investments and will conduct preparatory work. To produce the first tone of ore will take at least
5 years. This deposit can only be operated by an operating enterprise. But if a company owning
such a rich deposit as Shahumyan Mine refuses from it, I think that the future of the Central
Mine is vague,” said Matevosyan and noted that no one will be able to make this mine profitable

separately from other deposits.

The license to Deno Gold Mining was issued not only for development of the Central
Mine, but also for that of Shahumyan and Tejadin Mines. Nevertheless, the company refuses to
develop the Central Mine only. The Central Mine has been passed to the government, while the
company owns all the constructions on a land area of 5 ha registered as the property of Deno

Gold Mining Company at State Real Estate Cadastre.

It means one more problem. This mine is subject to development, how another company
will replace Deno Gold Mining Company, if all the service infrastructures and the combine

belong to the former owners of the mine.

There were also other remarks. Harutyun Avetisyan, the representative of the Nature
Protection Ministry of RA, outlined that the location map is missing in the documents, as well
the data concerning who will monitor the processes in the mine.

The Head of the South Territorial Water Basin, Agency of Water Resources
Management, the Ministry of Nature Protection of RA Aram Grigoryan raised the issue on
maximum permissible standards for drain from the mine. He drew attention that maximum
permissible standards are approved only in the period of the mine development, but these
standards are missing in case of a mine suspension. “We have international experience and these

standards differ from each other. At the same time the project has water monitoring, but what
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will the samples be compared with if entirely other maximum permissible standards are for the
suspension?” he said.

Geologist Rudik Hovhannisyan stressed out the mine is located in a seismic zone, and he
suggested carrying out regular mine survey measurements. He also reminded that this region has
uranium demonstrations that possess highly migrating ability. Consequently the radioactive
background also needs to be checked.

Great concern was expressed in regard to the social state to be formed in Kapan after the
mine suspension: redundancies.

The Company assured that it intends to investigate the social consequences and is
looking for proper specialists. The Company promises the results to be discussed with public
participation.

As local “For Ensuring Ecological Safety and Developing Democracy” NGO thinks, the
policy run by the company already results in hard social consequences for Kapan. What about
the Central Mine suspension, a number of questions arise about unproductive mine development.

Syunik Community.

As a result of breakdown dumping in 2006-2007, the soil in Syunik Community was
contaminated, the cattle died, and the children had heavy allergic reactions, and their skin started
to peel off. The State Environmental Inspection responded when the mass media started talking
about this emergency state. The company was fined in the amount of 10 million AMD that was
directed to the state budget. Only a part of the community residents received their
compensations. These are 7-8 families having received compensations only for land areas that
were found under breakdown leakages. What about the compensation for damage caused to
health, contamination of the whole territory with wastes, for the damage caused to cattle farms,
none of the villagers is aware of them.

The flow stopped after the construction of the Geghanush tailing in 2008. Nevertheless,
there are still tailings in the community which the company left uncovered. The Norashenik
River is flowing next to these tailing and its banks are fixed with the same tailings (photo 2).

According to the data of Center for Ecological Noosphere Studies of National Academy of
Sciences of RA, in the samples of the soil taken from the community area the following excesses
in MPC (maximum permissible concentrations) are observed: Cu — 6 times, Mo — 4 times, Ni —
2,4 times, Hg- 30 times, Cd —10 times. It should be noted that cadmium and mercury are
considered to be highly toxic elements incompatible with the standards for healthy life (photo 3).

The main issue is who bears responsibility for the contamination of the village territory.
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As the representative of Deno Gold Mining Company Norayr Aghayan called attention to
high content of molybdenum in the soil. Under him, the Combine wastes contain no
molybdenum, so these data are dubious.

The representative of Monitor Center of the Ministry of Nature Protection of RA Seyran
Minasyan expressed an opinion that at present it’s hard to determine who exactly bears
responsibility for pollution. He noted that Syunik Community is under the influence of
breakdown emissions of the tailing in Artsvanik developed by Zangezour Copper and
Molybdenum Combine, dumps from the development of Shahumyan gold-polymetallic mine
developed by Deno Gold Mining Company and former breakdown emissions by Deno Gold
Mining Company.

EcoLur applied for explanations and clarifications to Armen Saghatelyan, Director for
Ecological Noosphere Studies of National Academy of Sciences of RA. Under him, the center
did not deal with the issue of responsibility by one or another enterprise for the soil pollution.
Nevertheless, you may say with confidence that the main source for pollution is the mining
companies in Syunik.

The representative of the State Environmental Inspection Rubik Hovhannisyan admitted
that Deno Gold Mining Company was fined for the pollution of Syunik when it used the tailing
in Artsvanik for wastes, and not the Zangezour Copper and Molybdenum Combine.

Seyran Minasyan pointed out the difference among the maximum permissible
concentrations applied. According to his data, the content of toxic elements in the Norashenik
River running through the community territory don’t exceed irrigation MPCs, but they may
exceed fishing MPCs by ten and hundred times. It should be noted that the Ministry of Nature
Protection of RA applies only fishing MPCs, and they haven’t passed onto the system of other
MPCs. At the same time, the Monitoring Center doesn’t deal with analysis of soil samples, but
only air and water.

Geghanush Community

The new tailing in Geghanush was constructed on administrative land area of Geghanush
Community in the frames of 4-million loan allocated by European Bank for Reconstruction and
Development (photo 4). Geghanush residents opposed the construction of the tailing from the
very beginning and collected more than 134 signatures (287 people live in the village), which
was given to the Deno Gold Mining Company during project discussion.

Coordinator for the Aarhus Center in Kapan Ashot Aavagyan admitted that despite four
discussions conducted on the problem Geghanush tailing, you cannot name them as public
hearings. First of all, the company didn’t represent any documents needed for discussions, either

the Environmental Actions Plan, or the Environmental Impact Assessment or any other social
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programs. These documents were not submitted by the company, when the Aarhus Center in
Kapan and the local organizations sent a request for them.

Kavo Hovhanissyan, Head of Village Administration, confirmed that there is a contract
with the company on compensating the rented land areas for the amount of 3 billion AMD
(approximately 10,000 USD) per year to be paid to the community budget. The community
demands to change the amount for compensation, as, in their opinion, the cost of land areas the
company purchased and that of the pipes running through these land areas haven’t been paid
(photo 5).

One of the most difficult questions is the impact of the tailing on the people’s health and
environment. Geghanush villagers, eye-witnesses of the tailing construction, are sure that old
technologies were used which were not the best ones.

“When a wind blows, the whole dust from the tailings is blown off in our and Kapan
direction...Look at the cars. As if concentrate has rained down...,” said the Geghanush villagers
(photo 6).

Malignant diseases are common in the village. Breast cancer is widely common. “From
10 to 15 people in our village have cancer. Maybe this figure is higher, but nowadays nobody
goes for medical check-ups, as they cost huge money. One should go for a medical check-up, get
treatment, but now even a bed patient stays in the village. There is no way out. We have a hard
life,” said a female resident of Geghanush and added, “Our nature was very good, we used to
have ecologically clean products. Before the tailing we had a good harvest of cherry and crab
cherry. After the tailing everything got disappeared, spoilt and our problems got doubled.”

“Approximately 5 thousand hazel trees grow in our forest. Each tree gave from 20 to 30
bags of hazelnut,” said Kamo Hovhannisyan, Head of Village Administration, “but the harvest
has decreased by 80%.”

“This year three of my newly born calves died, they couldn’t stand on their legs and
couldn’t even drink. I did my best but it’s all the same. I have been breeding cows all my life, but
I have seen nothing like this,” said farmer Hovik Emchyan, “I think if trees wither, the animals
eating this grass also get poisoned.”

Kamo Hovhannisyan thinks that the company must assume the responsibility and
eliminate these consequences. “The tailing is new, but the situation has deteriorated. This tailing

poses danger to the whole community,” he said.

Shahumyan Community of Kapan Town
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The Shahumyan Community is located on the surface of the Shahumyan gold-
polymetallic mine being developed by Deno Gold Mining Company. The community is located
in a highly dangerous zone, as the houses have been cracking because of the explosions. The
developers didn’t leave any upper layer above the galleries which is prescribed by the
development rules, and the soil collapses thus forming holes (photo 7). “Here you may find
yourself buried alive under a 30-meter-deep layer of the ground. Be careful! If you fall, no one
will dig you out,” said Vladik Martirosyan, the President of “Khoustoup” NGO.

The company promised to give compensations to the inhabitants for resettlement, but
only several owners received compensations, later the company refused to give compensations
explaining this by decrease in world prices for nonferrous materials. As it is known, the prices
have gone up again, but the company still refuses to give compensations.

The owners in Kapan Town, Shahumyan Region, the protection of whose interests is
undertaken by “For Ensuring Ecological Security and Developing Democracy” NGO brought the
action to the Court of General Jurisdiction in Syunik Marz against Deno Gold Mining Company
and demanded to stop underground and overground work at Shahumyan Mine in regard to the
threat to human life, health and property (photo 8).

The court ruled to take measures to prevent risks for people’s life and health in
Shahumyan caused by Deno Gold Mining Company’s underground and overground operation in
the territory of Shahumyan.

The representatives of the marz administration support the company fearing of
aggravation of the social situation in the region. Under Seyran Avetisyan, local administration
representative, the situation in Syunik and Geghanush Communities isn’t disastrous. “The
Company is cooperating with public, it held public hearings and paid at least a part of
compensations,” he said at the round table. Nevertheless, when Avetisyan was asked a question,
whether human victims are possible in Shahumyan, he said, “Yes, it is, and this issue shouldn’t
be removed from the agenda.”

If the company closes this enterprise, unemployment will hover in Kapan. It should be
noted that the population in Kapan makes up 45,6 thousand people. The Combine is the only
large enterprise where about 1000 people are employed. In the summer of 2009 the Combine
employees went on strike demanding not to reduce working places and salaries. During the last
year the atmosphere in Kapan was tense because of Deno Gold Mining Company’s threat to
carry out redundancies.

The regional and central authorities had to interfere in this situation.

Deno Gold Mining Company's Relation with the European Bank for Reconstruction and

Development.
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Deno Gold Mining Company received a loan of 4 million USD from the European Bank of
Reconstruction and Development for the construction of Geghanush tailing which began
operating in 2008. In 2006 the company approved a project agreement on allocating a new
medium-term loan in the amount of 25 million USD. Nevertheless, as Head of EBRD Yerevan
Office Valeri Razlog told CEE Bank Watch Monitoring Group, the loan project was terminated
after the last stage of checkups because of the delay in the negotiations between the government
and the company.

EBRD Senior Banker Michael Green assured EcoLur that already no negotiations are run
at official level. At the same time, it became known from different sources that the negotiations
are run at unofficial level.

The matter is that in 2007 the European Bank for Reconstruction and Development
declared about its new environmental and social policy that must be observed when allocating
loans. This means that the bank must take into consideration how the company, having received
a bank loan, has fulfilled its obligations. The results of the public monitoring were submitted to
the bank twice.

CEE Bank Watch first sent a request to the bank, as it was monitoring the project of
Geghanush tailing carried out in the frames of the bank loan. The request mentions essential
deviations from international standards and norms laying in the basis of the bank’s policy,
including actual non-conducting of public hearings, the local population’s negative opinion, hard
social and environmental situation caused by the company’s activity, absence of the company’s
social policy, absence of transparency for decision-making etc.

The Bank representative, NGO Relations Advisor Biljana Radonjic Ker-Lindsay

answered with a letter that particularly says:

...The purpose of the loan allocated in 2005 was to finance certain environmental measures.
Though the project didn’t require drawing up a Resettlement Actions Plan, public participation
was envisaged by Environment Protection Actions Plan, and according to our monitoring, it was

quite satisfactory...

Then the letter cites the Deno Gold Mining Company’s answers where the bank forwarded CEE
Bank Watch request. All the answers naturally witness that the company completely complies
with international standards. (See Appendix 1)

In November the results of the monitoring were presented by EcoLur NGO during the
meeting with Dariusz Prasek, Head of Operational Support at EBRD’s Environment Department,

Michael Green, Senior Banker at Department of Natural Resources, and Biljana Radonjic Ker-
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Lindsay, NGO Relations Advisor at EBRD Communications Department. We received the same
answers as last time.

It should be noted Dundee Precious Metals Company is not only the EBRD’s client, but
was also invited to the workshop on social and environmental responsibility in the mining sphere
held by EBRD in London as one of the leaders in sustainable development is this sphere.

In the course of the discussions, the representatives of CEE Bank Watch and EcoLur
expressed their opinions that the bank must observe the social and environmental policy it
declared and not allocate any loans if they don’t comply with this policy.

The Environmental Action Plan.

The Environmental Action Plan together with EIA (Environmental Impact Assessment) is
the two most important documents and the State Environmental Expert Group makes a positive
or negative opinion on the basis of these documents. Moreover, these documents are critical for a
mining company where all the objects represent different types of danger. Nevertheless, neither
Environmental Action Plan nor Environmental Impact Assessment was presented by Deno Gold
Mining Company during the discussions held by the company itself. We succeed in obtaining
EAP for 2009 only from the Ministry of Nature Protection of RA when we made a request. The
plan is a table of 1,5 pages and consists of 14 points. During the round table held on 4 November
2009 the EAP was evaluated by Hakob Sanasaryan, Independent Expert and Chairman of Greens
Union: “I find it difficult even to say what it is. None of the points in this so-called document
comply with the accepted standards for EAP: no funds available for measures, no description for
certain actions, already not speaking that several points in this EAP seem rather absurd, for

example, Point 2.6- delivery of drinking water to the combine personnel”.

The Environmental Action Plan for 2009
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List of measures and work

Execution Term

Responsible Person

Notes

1. In the project

1.1

Submitting primary
environmental information

needed for project drawing up

In case planners are

needed

Dyakonova T.

1.2

Review of environmental part
of the project for proposals in

verbal from or in writing

In the course of

project submission

Dyakonova T.

2.Protection of

water objects

2.1

Calculation of intake of
household, drinking and

process water

permanently

Liana Danston

2.2

Arrangement of control over
drinking and household water
chemical

(bacterial and

analysis)

permanently

Liana Danston

23

Organization of control and
monitoring over water objects

(chemical analysis)

permanently

Liana Danston

24

Organization and conducting
of hydrological measurements

of water objects

permanently

Liana Danston

2.5

Input of water objects into the
databasa and control over the

results submitted

permanently

Liana Danston

2.6

Delivery of drinking watrer to

combine personnel

Quarter 1

Liana Danston

2.6.1

Arrangement of filter

distribution for drinking water

Quarter 1

Liana Danston

2.6.2

Working out a regulation for

filters use

After filter

distribution

Liana Danston

2.7

Control over masures to be

permanently

Liana Danston
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taken as prescribed by law
2.8 Arrangement of calculation of | August-October Liana Danston
technical water intake from the
Voghchi River
2 Protection of
Atmospheric Air
2.1 Arrangement of monitoring | permanently Hasmik Mkrtchyan
over atmospheric air, update of
database, analysis of checkup
results
2.2 Arrangement of irrigation | In case of necessity, | Organization-Liana
work in the territory of the | if weather is hot Danston,
combine for decrease in dust Performance
level Control — Vigen
Parsadanyan

At the same time Deno Gold Mining Company possesses the factual situation assessment
for Shahumyan Mine made by GEORISK Scientific Research Company for the company’s inner
use. This document contains both recommendations, among them, e.g. the construction of a
drainage system that will allow carrying water away and reducing risks for collapses.
Simultaneously GEORISK recommends making the people living above the company’s mines
aware of0 the real situation without delays and fail, so as the locals, in their turns, would take
measures to reduce risks for collapses in the mines and reduce watering in their homestead land
areas. (See Appendix 2, Conclusions and Recommendations by GeoRisk)

It turns out that the company not only didn’t make the public aware of these recommendations,
but didn’t use them in its EAP either.
State Control

State control is carried out by the State Territorial Environmental Inspection of the
Ministry of Nature Protection of RA. In the course of the meeting with the monitoring group of
CEE Bank Watch International NGO on 8 May 2009, Deputy Head of State Territorial
Environmental Inspection Marzpet Kamalyan said that after the introduction of new Geghanush
tailing no special violations are observed on Deno Gold Mining Company’s part. Nevertheless,
both the monitoring group, and EcoLur NGO, and “For Ensuring Ecological Safety and
Developing democracy” local NGO observed obvious violations not only of environmental

nature, but containing risks for human life and health.
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“For Ensuring Ecological Safety and Developing democracy” NGO twice applied to the
Ministry of Nature Protection of RA with a request to publish the results of the Company’s
activity checkup for 2007-2009, and once to the Human Rights Defender of RA with a request to
protect the rights of Shahumyan Community residents.

The violations committed by the Company are evident. Collapses in Shahumyan Mine
have resulted in huge holes. One of these holes is of the following size: 100 x 70 m with more
than 20 m deep.

Now we present how the Minister of Emergency State of RA Mher Shahgeldyan replied
to the Human Rights Defender’s request, “As the Ministry found out, explosions don’t bear any
risks for buildings and construction of Kapan Town. The hole, 100 m x 70 m, having formed in
Shahumyan Community, is enclosed and permanent control is exercised. The residents have
received compensation and been resettled.”

The reply could be left without comments if the letter didn’t contain another addition:
“Dangerous industrial objects developed by Deno Gold Mining Company underwent a test for
technical safety in 2009 and received a positive opinion.”

It should be noted that the National Center for Technical Safety of the Ministry of
Emergency States (Minister Shahgeldyan gave his answer on the basis of its conclusion) is at
present investigating the causes of the accident in the company’s mine on 16 Minister as a result
of which one person died. The Ministry of Nature Protection of RA submitted the Environmental
Actions Plan mentioned above. What about the checkup results for 2007-2008, the Ministry’s
answer says no word about this.

It’s known that the State Environmental Inspection and Department for Water Resources
Management took part in the checkup in regard to the change in the Norashenik (Achtanan)
riverbed running in the deposit territory. A part of the riverbed is set aside from rocks. Instead an
area will be constructed for dump disposal and a road will be built. All this has already been
constructed without an opinion from the State Environmental Expert Group. The checkup
participants drew up a protocol which is signed by a part of the participants, but not the State
Environmental Expert Group (See Appendix 3, Protocol Image).

Then there are different dumps in Kapan that contain heavy and toxic metals and
compounds. Wind spreads dust from these dumps all over the down and its surroundings.
Nevertheless, the Ministry’s answer says that the dumps are located on the territory in
accordance with the permit issued to the company. Under “For Ensuring Ecological Security
and Developing Democracy” NGO, the address mentioned by State Environmental Inspection is

3 km away from the real location of the dump.
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In the letter addressed to “For Ensuring Ecological Security and Developing Democracy”
NGO” Lyonik Petrosyan, Head of Syunik Territorial Environmental Inspection says: “In 2007
Deno Gold Mining Company CJSC, not waiting for the expertise results and not having an
appropriate permission, founded a platform for empty ore collection as a first stage for the
project implementation.”
A land area of approximately 210 cubic metres has been contaminated as a result of land area
leveling and the Atchanan River fixing. The Company was fined in the amount of 2,100,000
AMD.
The Company also essentially violated the provisions of the Armenian land and forest
legislation during the construction of technological roads and exploratory squares in the
territories adjacent to Shahumyan Community. The company was fined in the amount of
3,047,000 AMD for the damage caused to environment which was paid to the state budget.

EcoLur supports the local population and is carrying out an informational campaign for

the protection of environmental and social rights of the local population (visit www.ecolur.org

informational site, “Mining” Hot Spot).

We share the apprehension that neither Ministry of Nature Protection of RA, nor the
Ministry of Emergency States of RA, nor the Ministry of Energy and Natural Resources honour
their commitments in regard to the control, permit and license issuance to Deno Gold Mining
Company that leads to the complication of social and environmental situation in Syunik,
Geghanush, and Shahumyan Communities in Kapan Region.

Taking into consideration that the Company is neglecting the provisions of the Aarhus
Convention and RA Law “On Freedom of Press”, it doesn’t comply with elementary human
rights, the right to health and healthy environment, equal right to residence and labour regulated
by the Armenian Constitution, the Universal Declaration of Human Rights, and the European
Social Charter, and the company is also violating the environmental legislation in a number of
laws including such fundamental laws as the Land Code, the Water Code, and the Forest Code,
We propose:

The Armenian Government to appoint a committee to investigate the environmental and social
consequences of Deno Gold Mining Company’s operation in Kapan and to take measures needed

for decrease in adverse consequences of this operation, risks for life, health and environment.
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‘LUnpupkithly glivap, nph wthtpt
wdpwgyws kb wynskpny
The Norashenik River banks are fixed
with the tailings

Ujniuhph hwdwjuph nupwsdpp
dwdlJws L wynstpny
The territory of Syunik Village was
contaminated by toxic wastes

‘Lnp Ghnutny wnswdpwpp
New Geghanush Tailing Dump

QLnwunipghtitipp ndgnhnid

unswidpuinhg
Geghanush villagers have opposed the
construction of the tailing dump
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NMnswdpwph snp Ynughuinnpuinp pudne
htwn nmwpwsynid k sppwljuyypnid
The dry concentrate from the tailing dump
is blown off in Geghanush and Kapan
direction

Deno Gold Mining

Pnignid Ywuywh punuph
Cwhnidjwh pubwdunid

Cwhnudjutih nuljnt
puquuubinwunuyhtt hwupwduypp




European Bank

for Recomstruction and Developnent

28 September 2009

Dear Daniel,

Thank you for your letter in which you share the results of CEE Bankwatch's fact
finding mission to Kapan.

In response to your questions, the Deno Gold project from 2006 is mo longer active
and the Project Summary Document has now been removed from the Bank's website.

With respect to the original 2005 loan, its purpose was 1o provide finance for certain
environmental remediation measures, While the project did not require an explicit
Resetilement Action Plan, stakeholder engagement was part of the Environmental
Action Plan and it was verified, monitored and found fully satisfactory.

We are pleased (o see that your research has acknowledged the significant efforts
made by the Denoa Gold Mining company (DGMC), especially regarding the new
Tailings Management Facility (TMF) which is setting standards of best practice in
Armenia. We also note the concems you expressed. We have shared your letter with
DGMC which has provided the following comments:

Tailings management

It is important to distinguish fully between the new and old tailings facilities and the
current activities of DGMC. The TMF in Geghanush is an old facility that has been
upgraded and reopened by DGMC. The upgraded Geghanush facility is not adjacent
to but in fact covers the old facility. While not ideal, the upgrade addresses the key
issues and will allow the DGMC to operate within good practice guidelines for
several years depending on production rates. Nevertheless this is regarded as a
temporary arrangement and DGMC is considering long term altematives for an
expanded aperation.

There is also an “old™ facility known as Artsvanik that was being used by DGMC
immediately before the Geghanush operations recommenced. Arisvanik is east of the
operation and built on a small valley on the left abutment of the bigger facility owned
and operated by the Kadjaran Molybdenum mine which has a lease armangement with
DGMC,

Current tailings closure and rchabilitation at Arisvanak are an obligation of DGMC to
Kadjaran under the contract with that company, DGMC has no obligation to the state
however with respect to that facility; those obligations are in fact the responsibility of
Kadjaran,

One Exchunge Square, London ECZA 2JN, United Kingdom
Tel: +44 20 THHL G000 or 44 20 790 GO0 Fax: +40 20 T3EE G100 or +84 20 T4 610M  www,ebnloom
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Public participation and consultations

As part of the current upgrade to the Geghanush facility, DGMC engaged both local
communities and the government. Following consultations with the wider Kapan
based community, the adjacent Shahumyan community (which is a part of Kapan) and
the Geghanush community, DGMC reopened the facility based on certain terms
relating to management and compensation. All of these terms have been met.

DGMC has committed to working with all stakeholders to maintain positive change to
tailings and water management practices at its operation. To that effect the company
has worked closely with the OSCE in order to obtain independent advice on how to
approach the consultation process in a systematic and sustainable way based on best
international practices. With regards to the roundtables you refer to, DGMC does not
claim that they constitute a comprehensive public consultation programme. It views
them rather as an initial part of a long term process.

Regarding the documents you refer to, there is no Environmental Impact Assessment
(EIA) developed yet, although DGMC has completed a very significant baseline study
to be used in the development of future EIA documentation. The Environmental
Action Plan (EAP) has been developed with the financial support of the EBRD as a
living document over the last two years. Please note that the Bank will follow up with
the company and site management on the reasons why the EAP, protocols and records
were not provided,

Compensation

The DGMC’s compensation planning and process have been transparent and
compliant with the EBRD’s policy, Dundee Precious Metals (DPM) internal policy,
and Equator Principles. Please note that so far DGMC has not, except in a very few
circumstances, engaged in any “resettlement” activity in connection with its
exploration activities. DGMC has compensated affected local communities for
temporary land use and loss of opportunity, damage during exploration and access.
Such compensation has been paid in compliance with Armenian law.

DGMC has also started the planning work required for land purchase and resettlement
for a future open pit project based in Shahumyan. This is currently on hold following
the fall in commodity prices last year and the tightening of exploration and
development budgets.

It is of course important to differentiate between the wider formal resettlement
programme that would occur in the event of an open pit development in Shahumyan
and the programme of purchase of properties at risk caused by a collapse over old
workings. Following the collapse in 2008 you refer to in your letter, DGMC
undertook an independent hazard and risk assessment which identified properties at
risk. Although the assessment found that the collapse was unrelated to the company’s
operation, in the interest of public safety, DGMC initiated a programme of purchase
of all properties which the assessment found to be at risk zones. This programme was
essentially voluntary on the part of all parties, the payments made were based on
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independent appraisal of value plus premium, and was widely accepted by the
community and those affected as fair and equitable.

We hope you will find this information useful and share it with other relevant and
interested stakeholders. Dundee Precious Metals management has indicated its
willingness to discuss these issues with you further and as always the EBRD is
prepared to facilitate any such interactions if necessary.

Yours sincerely,

Biljana Radonjic Ker-Lindsay
Head of Civil Society Engagement Unit
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“Geological and Geophysical Activities in the Shahumyan Village Area” Final Report

10.

13.

5. CONCLUSIONS

The study area presently has a shape of valley with depressed relief.
Exogenous processes most developed in the study area are soil subsidence, downfalls and
various kinds of washout, developing landslides and swamping.
The causes of the actual soil collapse in the area include the following:
- The collapsed site is located in the zone of contact between andesite-dacite quartz
porhyrites and injection breccias, lava breccias and tuff breccias,
- The thickness of roof of the underground mine workings hosted in hard rocks has
been reduced to the minimum,
- In the site, the hard rocks are covered by rather thick sedimentary massif,
- An embankment (filling) was added over the collapse site which increased the load
almost twice,
- The site was exposed to permanent and intense influence of ground and surface
waters that resulted in the wash-out and deterioration of the enclosing rocks.
In compliance with the normative document of 225 11-6.02-2006 “Earthquake Engineering
Code”, the study area falls in Seismic Zone L Horizontal ground acceleration value of 0.2g
corresponds to this zone. In the meantime, as mentioned above, the area of the Shahumyan
mine settlement is located in a zone 10 km far from the Ghiratakh Fault. Therefore, as
provided for in Article 5.2.2 of the said Code, the values of expected horizontal accelerations
must be multiplied by a factor of 1.2. Considering this, 0.24g was accepted the value of peak
horizontal ground acceleration for the mine settlement.
The results of calculations indicate that expected peak horizontal accelerations for the studied
area fall in the range of 0.15g-0.28g. As set by Article 5.3.4 of 4400 11-6.02-2006
§Earthquake Engineering Code, normative document, natural vibration period of these soils
is in the range of 0.1-0.3 s
According to the electrical prospecting data, the established elevations of the operated vein
roofings vary in the limits of 816-846 m along Profile A-A’ and 820-850 m along Profile B-
B
According to the seismic prospecting data, the established elevations of the operated vein
roofings vary in the limits of 811-850 m along Profile A-A" and 815-853 m along Profile B-
B.
The vertical inhomogeneity of layering was established in the area of electrical prospecting
Point 3 of Profile A-A" and seismic prospecting Points 3-4. which could have been
determined by the Central Shahumyan Fault.
The layers identified along the studied Profiles A - A* and B - B* are bedding nearly
horizontally with slight eastward dip of up to 7"
The obtained geophysical investigations allow us to conclude that layers bedding above the
mine workings are mostly undisturbed, but there arc some sites which is deformed under
inner and outer intensive impact and unstable.

. The mine workings and the layers overlying them are exposed to intense deterioration by

ground and surface waters and to shaking of various intensity generated by underground
blasts, which make it possible that the soils in the mine settlement area will deteriorate
leading to any destructive consequences such deterioration may produce (Mine Workings 6
and 11).

. The angle of lateral compression © corresponds to 55-60°, depending on the internal friction

angle of a specific rock: Diameters of the hole calculated by the formula and the one that
actually formed in the collapse section are the same.

The realized investigation allows us to subdivide the mine settlement area into four (4) main
zones according to the suitability grade. Out of these zones, the one identified as the most
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"Geological and Geophysical Activities in the Shahumyan Village Area" Final Report

6. RECOMMENDATIONS

During the earthwork activities that followed the collapse, the section of slope located
immediately down from the eastern watershed was intensively cleaned of soil and vegetation
layer. In future, this will facilitate intense filtration and percolation of water coming from the
watershed and from other sources towards the lower layers, thus unbalancing water flow in these
layers and consequently leading to development of secondary effects such disbalance is capable
of producing.

To avoid these destructive impacts of water, we recommend restoration and provision of
adequate maintenance condition of the old water pipeline, if possible. In the meantime, it is
highly desirable to build new water drainage system with new collectors and pipelines across the
entire area of the valley, including also other sites of similar geomorphology.

Moreover, the damaged pipelines of irrigation and drinking water that are currently in use
must be repaired or replaced with new ones to prevent leakage of uncontrolled water flows from
them.

It is important to explain the situation to the residents of the mine seftlement primarily in
terms of regulation of irrigation they lead in their homestead lands, considering the southern
section of the settlement primarily (see the layout of physical-geological processes in Grafics
Annex 1). Diverse activities the population realizes, such as construction, land cultivation and
other must be prohibited in the area stretching from the collapsed site to the southern margin of
the settlement passing along the road edge. In terms of capital construction, construction
development must be generally excluded within the mine settlement area and particularly in the
hazardous zones identified by this study, and the basement soils must not be loaded at least
where slopes are steep or depths of mine workings are threatening.

In the studied dangerous sites of Mine Workings 6 and 11 (Figurev 4.7) it is necessary to:

- reduce the surface loading as much as possible (clean the area of the construction);

- strengthen roofs and bearing walls of the mine workings where possible and as

required by effective normative and technical documentation.

- Disorder of the old water drainage network is the cause of active swamping

developing over Mine Working No 6.

The mentioned problem is urgent for the Shahumyan mine settlement area and to resolve

it the following measures must be taken.

1. The damaged section of the water drainage network must be repaired.

2. The embankment of the road currently in use must be reinforced by laying new water
drainage pipes in it to drain ground water and preclude wash-out of the embankment. In
addition, it is necessary to take measures to dry the areas that are already swamped and
protect them.

Apart from the measures mentioned above, permanent visual monitoring of the engineering-
geological situation must be carried on by professional efforts as long as mines are operated in
the area as a whole and specifically at the sites recognized as potentially hazardous. The aim of
such monitoring is to prevent development of the physical-geological processes that have been
identified and to establish and warn about appearance of new ones. These activities must be
conducted in diligent and regular manner with due regard to information provided by the
population and other eye witnesses.
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